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Leonard M. Shulman - Bar No. 126349

SHULMAN HODGES & BASTIAN LLP - FRRED
26632 Towne Centre Drive, Suite 300 ' '
Foothill Ranch, California 92610 -
Telephone:  (949) 340-3400 J | 2 2006

Facsimile: (949) 340-3000 e
%uhiiiiﬁwﬁ

UNITED STATES BANKRUPTCY COURT r— e
CENTRAL DISTRICT OF CALIFORNIA
In re: cASENO.: SA 05-17711 JR
INDUSTRIAL PRINTERS OF CALIFORNIA, INC., dba Chapter 7

IPG (Industrial Printing Group)

Debtor(s).

NOTICE OF SALE OF ESTATE PROPERTY

Sale Date: July 20, 2006 Time: 10:30 A.M.

Location: 3012 South Croddy Way, Santa Ana, California 92704

Type of Sale: B Public [ Private Last date to file objections: Not applicable

Description of Property to be Sold:  Assorted printing equipment and machinery, racking, office furniture and
office equipment, forklifts and trucks used in the operation of the Debtor's industrial printing

business.

Terms and Conditions of Sale: See the attached Order Authorizing the Trustee to: (1) Conduct an Auction Sale
of Assets of the Estate Free and Clear of Liens Pursuant to Bankruptcy Code Section 363(b) and (f);
(2) Employ Auctioneer and Pay Compensation to the Auctioneer; (3) Authorizing Abandonment of
Certain Assets; (4) Approving Stipulation to Payment of Administrative Rent; Auction Sale and
Removal of Personal Property; (5) Approving Use of Cash Collateral for Payment of Insurance and
Administrative Rent; (6) and Granting Related Relief entered on June 30, 2006 (“Order”)

Proposed Sale Price: See the attached Order and auction sale notice

Overbid Procedure (If Any):  See the attached Order and auction sale notice

If property is to be sold free and clear of liens or other interests, list date. time and location of hearing: See the attached Order

Contact Person for Potential Bidders (include name, address, telephone, fax and/or e:mail address):

CMA Auction Services

www.cmaauctions.com

Telephone:  (818) 972-5353; (800) 541-2622, Ext. 153

Date:  July 11, 2006

January 2001 Notice of Sale of Estate Property F 6004'2
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James C. Bastian, Jt. — Bar No. 175415
Robert E. Huttenho!f —Bar No. 214447
SHULMAN HODGES & BASTIAN LLP
26632 Towne Centre Drive, Suite 300
Foothill Ranch, California 92610-2808
Telephone: (949 340-3400

Facsimile: (9491 340-3000

Proposed Genetal Counsel for Karen S, Naylor,
the Chapter 7 Bankruptey Trostee

y

LODGED

Inre
INDUSTRIAL FRINTERS OF

CALIFORNIA, [NC., dba
IPG (Industrial Printing Group)

Debtor,

28

SHULMAN HODGES &
HASTIAN LLP
16432 Towse Cenpm Drive
Suite 300
Fue¥ib) Ranch, CA 918 H

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA, SANTA ANA DIVISION

- _ d:“-ED e
W 20 Agol|
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Case No, SA 05-17711JR
Chapter 7

ORDER AUTHORIZING THE TRUSTEE
TO:

(1) CONDUCT AN AUCTION SALE OF
ASSETS OF THE ESTATE. FREE AND
CLEAR OF LIENS PURSUANT TO
BANKRUPTCY CODE SECTION 363(b) AND

K

(2) EMPLOY AUCTIONEER AND PAY
COMPENSATION TO THE AUCTIONEER;

(3) AUTHORIZING ABANDONMENT OF
CERTAIN ASSETS;

(4) APPROVING STIPULATION TO
PAYMENT OF ADMINISTRATIVE RENT;
AUCTION SALE AND REMOVAL OF
PERSONAL PROPERTY;

(5) APPROVING USE OF CASH
COLLATERAL FOR PAYMENT OF
INSNUTRANCE AND ADMINISTRATIVE
RENT;

(6) AND GRANTING RELATED RELIEF

Date: June 28, 2006

Time: 11:00 AM.

Place: Courtroom 5A
411 West Fourth Street
Santa Ana, California 92701

I5N6- 400
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SHLULMAN KODGES &
BASTIAN LLF
7852 Towi Casire Drive

Suire IO
Fooill Ranch, CaA 92510

@003

S '/
‘The Emergency Motion for an Order Authorizing the Trustee to: (1) Conduct an Augction
Sale of Assets of the Estate Free and Clear of Liens Pursuant to Bankruptey Code Section 363(b)
and (); (2) Employ Auctioneer and Pay Compensation to the Auctioneer; (3) Authorizing
Abandonment of Certain Assets; (4) Approving Stipulation to Payment of Administrative Rent;
Auction Sale and Remova! of Personal Property, (5) Approving Use of Cash Collateral for
Payment of Insurance and Administrative Rent; (6) and Granting Related Retief ("Emergency
Motion") filed by Karen S. Naylor, Chapter 7 Trustee (“Trustee™) for the bankruptcy estate
(“Estate”) of Industrial Printers of California, Inc. (“Debtor””) came on for hearing on June 28,
2006, the Honoroble John E. Ryan, United States Bankruptoy Judge presiding.
The Trustee appeared through Shulman Hodges & Bastian LLP by James C. Bastian, Jr.
and Robert E. Huttenhoff. Other parties appeared as reflected in the Court's record.
The Court having considered the Emergency Motion, the limited objection of
Hall/Rettberg Properties, the arguments and representations of counsel, and the record in this
case; the Court having found that proper notice has been given under the circumstances of this
casc, and it appearing that the relief requested by the Emergency Motion is in the best interests of
the Estate and its nreditors; and good cause haviag been shown, it is hereby

ORDERED that the Emergency Motion is granted as follows:

1. The Trustee is authorized to conduct an auction sale of the assets of the Estate
listed in the following chart, to the highest bidder, with no minimum bid requirements and free
and clear of all liens and encumbrances, if any, pursuant to Bankruptey Code Section 363 (b) and
(f), with such lens and encumbrances to attach to the proceeds of the auction sale in the same
validity and priovity as prior to the commencement of the Debtor’s bankruptcy casc oo October
4, 2005 (“Petition Date™) pending agreement with the lenholder, if any, or further order of the

Court:

Quantit | Description
Y
(1) HEIDELBERG SPEEDMASTER MULTI-COLOR PRINTING PRESS

(1) | POLAR SPPEDSTER PAPER CUTTER

2

J504-000
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SHULMAN RORGES &

BASTTAN L2
25837 Towme Centre Dhiva
Suirs 100
Foathill Ranch, CA 92510
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Quantit | Description

¥

(1) | STAHL FOLDER -

1) STAHL BINDER & STITCHER

(1) | HYSTER FORKLIFT 4000LB. CAPACITY

(1) | TOYOTA 3FGCRO FORKLIFT

(1) | FORKLIFT TRIPLE MAST - NO NAME BRAND

{n LOT OF APPROX. 40 SECTIONS OF PALLET RACKING

(1) | SIGNODE GENIUS TAPE MACHINE

(1} | JAGENBERG GLUING LINE

(2) | SHEINK WRAFP TUNNELS

m LOT OF ASSORTED INKS, PAPER, ETC,,

(1) |LIGHT TABLE

(1) | JAGENBERG ROTOASE PRESS #1044137

() | TSAIR SHUENN BRAUSSE DIE CUITER*

(1) | AGFA LP82 ULTRA PROCESSOR*

(1) | AGFA UNIVERSAL PLATE CONVEYOR*

(1) | AGFA4 GAILEO PLATE MAKER*

(1} | LOT OF ASSORTED COMPUTERS WITH MONITORS & KEYBOARDS

(1) |LOT OF CABINETS & FILE DRAWERS

n LOT OF OFFICE DESKS, CHAIRS, SIDE TABLES, ETC.

(9) | VARIOUS SERVERS W/MONITORS

(1) | CVS COLOR VIEW STATION

(13 | CHEVY STAKE TRUCK

(3) | ASSORTED PALLET JACKS

(3) | PUSH CARTS

(1) | LOT OF OFFICE SUPPLIES
* Equipment may be subject to a lease. If the equipment is subject to a lease,
petmission shall be obtained from leasing company to sell the equipment if there is
equity to the Estate. In the event that that the equipment is not sold at the auction sale,
the Trustee is authorized to abandon the leased equipment as a Burdensome Asset
(defined below) effective as of the date of conversion of the Debtor’s bankruptcy case
to a Chapter 7 proceeding on June 2, 2006 (“Conversion Date™).

I5LR00
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BASTIAN LLF
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County
1010} Sleder Ave
Fountsin Vatlay, CA

Californin Secretary of Sialz oR July 18, 1994,
Filing Mo, 19944153608 snd  subsequent
contipuations, the most recent Gled February 2,
2004, Filing No. 200403 6CO0B02,

Deoscription of collatersk:  All inventory, chattel
paper, BCCOUAMS, conbract rights, cquipment and
generel intongibles whather any of the foregoling is
ownd now or scquired Jaber; all moDCssions,
additions, replacements and substituions relaing 10
any of the foregaing; all recards of any kind relating
1o any of the forsgoing; all proceeds selating 1o my
of the foregaing.

Pursuant to an Amondment filed Qctober 11, 2005,
Filing No. 9529100412 the foBowing collateral was
relcased: Heldelberg, Modet Kord, Serial ¥359540

Pursuant 10 an Amendmens filed April 9, 1997,
* Flling Ne, 1997101C136, the following cotlateral
wes releessd: Heldelberg, Madel Sord, Seriad
5127

Puersia to an Amendmont fled February 13, 1998,
Filing No. 1998045C0321, the following collstera!
was relensed: GTOV Heidelberg 4 Color Printing
Press, Serial #686-926

Purguant 1o an Amendment Sled April 7. 1998,
Filing No. 199809800155, the following colimtoral
was released: New Heldolberg Speedmaster 74-5+1
Five Color Offset Press with In-Line Coating: and
st additions atachments.

Pursusst to sn Amendment filed Apeil 7, 2003,
Filing No. 2003099C0146, the following coluersl
was released: Ome Used Heidelberp Speedmaster
SM74.5 § Color Press, #52215 and &1 sdditions
attachmenis.

Vot -’
2. Threugh the sale of the Assets, the following liens of record shall be treated as
follows:
The Rank of Ormnge | UCC-1 financing statement fled with  with the | The Bank of Orange County was paid in fufl on its

pote and filed a lenninations of the UCC-| an Juns
26, 2006, The Trusteo s authorzed Ly setl the
Assots free and clear of this lien and noue of the
proceeds of the auction sale sholl be decmer to be
envumbered by this lien.

IT96-000
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Security First Bunk
141 WeslL Bastanchury
Fullerton, CA 92835

The Bank of Orange
County

10101 Slatcr Ave
Fountein Yalicy, CA

UCC-1 financing statement Tiled with  with the
Californie Socretary of State on April 11, 1997,
glling No. 199710560935 and  subsoquent
continuations, the most recent filed Jamvary 28,
2001, Filing No, 2002029C0193.

Tescripition of collateral: All inventory, chnitel
paper, sccaunis, equipment and general intangibless
topether with the following spocifically described
propefty: One New Sinhl Seicher, Model ST90-
Serial No, 0907KO033, with sin pockets, cover
feeder, exira set of knives, extra sct of stich heads,
Mﬂswﬂfeﬁdﬂ.mﬁhexﬁﬂi«ﬂmmﬂ inner
scoring wheel; one new Heldcberg Two Color
Press, Modst No. SM]02-2P, Seria? Na. $39234,
whether any of the foregoing 1s owned now or
scquired  luter;  all  mccessions, aiditloas,
replacements and sutstitutions relatiog to ahy of te
Tocegoing; all procecds relating io the foregaiog.

Pusuazt o an Assignment filed September 15,
1997, Filing No. 1997265C0349, and an msignment
of 20.605% of the following collaters! wis released
glven (o Security First Bank: aew Heidelberg Two
Color Press, Model No. SM102-2P, Serial No.
£39334 as it mlated to e Lo Participation
Agreoment daled Sepember 3, 1007 between the

. Bank of Orange County and Security First Bark,

Pursuant & an Amendment filed Febnary 13, 1948,
Filing No, 199804900232, the following collateral
was relensed: GTOV Heidelberg 4 Colar Printing
Fress Serial No. 686-926.

Pursiant 10 en Amendoent filed April T, 199§,
Flilng No, 199809800170, the following collaters]
wes released: New HeideTberg Speedmaster 74-5+L
Five Color Offset Press with In-Line Coating; and
all additions attachments and all of (he proceeds of
the forepoing.

Pursuant to na Amendment filed April 7, 2003,
Filing No. 2003095C0145, the follewing collateral
was relessed: One Used 1998 Heidelberg
Spocdmpaster SM74-5 8 Color Fress, Serial No.
£22515; and al) additions siachmcnts and al! of the
proceeds of the foregoing.

Pursuant to an Amerdmens fited August 23, 2005,
Filing No. 200570391485, the original uce-1
fnsncing statzment was texminated with respect to
Security Fire Bank end The Bank of Orange
County

The Bank of Orange County was peid i full on is
note and fited a terminations of the UCC-1 on June
26, 2006, The Trustee is authorized to sell the
Assets free and clear of this len and none of Uic
proceeds of the auction sale shall be deemed ¢o be
encumbered by this lien.

SHULMAN RODGES A
WAYTIAN TP
28013 Tuwnn Conire Dirive

Suite 00
Foutill Rasoh, CA 92610
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SHELMAN HODGLS &
BASTIAN LLF
265671 Towne Camare Drive

Su'es 100
Foat Ranch, CA 92614
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Lignbolder Deserigtion of Lign Treatment
The CIT  Group! JCC-1  financing  statesent Filed wih the | Pumuant to Bankruplcy Code Scetlons 630 {1}

Equipment Financing,
fna,

900 Ashwood Pkwy
6th Floor

Atlanta, GA

Palifornia Secretary of Stale on Februery 26, 1998,
Filing No. 199806160059 and subsequent
contizuation fied Febmuary M, 2003, Filing Ne.
2003044C0224, :

Description of collueml:  New Heidesberg,
Spoedmestor five color press 20X%29 Mod SMM-
S+, S/N: with CPC1/04 Alcolor dempeniiig, roys
R/R sysiem Rosyse copling reciroulator, gaffix
alphawonic powder spraya, gralfiz MSL -250 IR
dryer, signle zone iker tmp contol:and all
standard cquipment; lopether with all additiona,
attachments, substitotuions md yepizcemeiits therof
plus the proccads of sl of the fosegoing.

Pursuamt to an Amendment filed Janauary:14, 2004,
Filing No. 200401500362, the original UCC-1
financing statement was icrminated with foapect (o
The CIT Group Equipment Finencing, Inc.

and (f) the Trustee ls authorized to 1l the Asscls
foe and clear of this Tien and the Trusice skalt hold
the praceeds of the auction ssle frec and clear of this
lien.

Safeoo Credit Co. Inc.

UCC-1 financing statement filed with  the

Pursusnt to Bankrigdey Code Sections 363(b) (1)

dba Safeline Leasing Cabifornia Secrstary of State on July 10, 2001, | and (£) tha Trwskee is authorized to sell the Assers
10915 Witlows R4 NE | Filing No. 2041119460346 : free and olear of this lien and the Trustce shall hold
Redmond, WA the proceeds of the auction sale froc and clear of this

Description of collatersi: One Cat Forkiift, Model | licn.

GC15, S/N 2EMO4246, Releates W Equipmont

Lease No, 001-164583 :
Xerox Corponation UCC-] Moencing watement filed with  the This creditor has advised the Trustce thet it has
1301 Ridgeview Dr Califormia Scerctzsy of State on January 28, 2002, | obtsined posseasion of ils coflateral and Werefore the
M/S 440 Filing No.200202960231 " Assets 1o be 90 do not include any of the rollaicrl
Lewisville. TX _‘ of this credilor. The colisteral under this lien shall

Description of collateral:  sne Xevax 6135 PBE-1, | be deemed abandoned by the Trustee effective as of

one Xerox CNTRLULIC, one Xerox Digipath2 and | the Conversion Date (defincd behow),

two Xerox DIGIPCB together with any snd all

additionas, subsitulions, acceseories “cether of

differcit equipment added to or replacing pant of the

specified equipmert, and sll procecds of the

foregolng. N
Xerox Corporetion UCC-1 financing stetoment Gled with  the This credilor hus sdvised the Trustee thel it has
1301 Ridgeview Californis Sectetary of State on September 23, | obtained possession of ks collateral and tiore fure the
Bldg 300 2002, Filing No. 200226760118 ad Amendment | Assets 1o be sald do not include any of the collatersl

Med November 23, 2002, Filing Ne. | of this croditor. The collerat under tis lien shall
Lewisville, TX 2002318C1017 (1o change party infomation) be decmed abandoned by the Trustee eflective a5 of

K the Conversion Daie {(dafined bolow).

Description of collateral; two Xetox 61I5PM, two

DTCNTRL-1, together with all parts, iitechmonts,

pdditions, replacements and repalrs. ‘Relentes 10

equipment lease, :

B
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SHULMAN HODOES &
EaAYTEAN LLP
2863 Tawne Crnie Drive

H

ol 1 300
Fouthill Ramch, TA 22610

FAX 714 338 5392

o

i oos

Lisnholder 1Jeseription ien : Trentment

Citicorp Del Lease, | 'JCC-1 financing  staiement. filed  with the | In the event that this craditar agrees to fave s

Inc. dba Citicorp ~alifornis Secretacy of State on December 9. 2002, | collaersl sold by the Trustee al the suction aale.

Dealer Finance giling No. 200234760482 P | porsuasnt lo Bankruptcy Code Scctions 363(b) (1}

450 Mamuroneck Ave £ | and () the Truskcs is authorized sclf (he Asels free

Harrison, NY Description of collatoral: One uaod Hyster Model | and clear of this licn- Cherwiss, the collateral
X545, Scrial No. D187V04379T - Standard Maiﬂ. wnder fhis Len is a Burdensome Asscl {defined
42" forks, sideshifter below) that the Trustee is authorized ta abendon

i | effective as of the Conversion Date.
e  CIT  Group/ | UCC-1 financing stement filed with. the | Pursuant 10 Bankoupiey Cade Sections 363(b) (1)

Equipment Financing,
Ine.

PO Bax 27248

Tempe, AZ 85248

Californis Secretary of State on Maroh 19, 2003,
Fiting Na, 200207960307

H
Degeription  of walisenl: - One used. 1993
Haldelberg Speodmaster SM74-S § Color Press, SN
622515 and ali  sttachments, replacemedts,
suhetitodons, sdditions and wcoessions and fhe
procesds of alt of the faregoing. i

Pursoant to an Amendment filed Janvary 14, 2004,
Filing No. 200401500364, the original - ucce-l
finansing statoment was terminsted with respect to
The CIT Group/ Equipment Financlng, Ine. ¢

and (f} the Trustos is awhorized to sell the Asseis
fice and clear of this lisn and the Truster shall hold
the proceeds of the auction sale free and clear of this
lien.

The CIT Group/
Equipment Vinancing,
I

PQ Box 27248

Tempe, AZ 85248

UOC1 fmncing stvement - filed with  ithe
Califrnia Secrotary of State an Decomber 9, 2003,
Filing No. 200334960341 :

. . H
Description  of collateral: . ooc Heldelbarg
$poedmaster CD 102-6-1L.X 5 Color Odffsct I‘rm‘,mn

D Presss, SN 543354 and all  sitachmonts,

replacements,  substitutions, sidditions i'"d
accegsions mnd the proceeds of sl of the Toregoing.

Prior to the Conversion Date, pursuant -\ Court
order pmzred on or aboul Apeil 23, 2006, this
creditor was granted celief from stay to exeroise and
enforoc ity ramedies under applicable staieilaw. The
Truster & advised thal the vnderying : collatcral
rclated to this licn his been retumed to the creditor,

As such, the lien docn not attach 10 the Assts and
the Trustes is authorized to selt the Asscts freo and

| cleer of thixs llen.

Xerox Capital Services
LLC

1301 Ridgeview

Bldg 300

Lewisville, TX

OO famcing sisement fled wih | the-

California Secrstary of State on Jamuary 12, 2004,
Fillng No. 200401 560850 o

Description of collatersl: one Xerox wgclim ivvith
any and all sdditions, substitutions, accessorics and
the proceeds of all of the foregoing, i

)

This ereditor has sdvised the Trusiee that i hos
obtained possession of its cotlatcral and thicrefore the
Asscts Lo be sold do not include any of the coltareral

| of s creditor, ‘The colisteral under this tien ghall

be deemed abandoned by the Trustes effgctive as ol
the Conversion Dato.

Xerox Capital Services
Lc

1301 Ridgeview

Bldg 300

Lewisville, TX

UCC-1 firancing ststzmmnt fled with © the.

Califoenia Seoretary of Stato-on Junazry 15, 2004,
Filing No, 200402160586 ©od

Description of collmeral: pne Xerox 6135 pm-l,
one Xerox ontriuze, ome Kerox digipath2; one
Nerox digipeh, onc Xerox digipeb, togetherd with
amy and ali additions, substitntions. ncecs'unri? und
the proceeds of all of the forsgoing.

This creditor has advised the Trusiee that it has
obtained possession el irs oollateral and therafare the
Assels to be sold do nol incluade any of die collaternt
of this creditor, The collateral under this Gien shall
be deemed ahandoned by the Trugtes effective os af
the Conversion Date.

£
H
¥
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Nerox Caplial Services
LLC

1301 Rldgeview

Bidg 300

Lewisville, TX

UCC-1 finuncing statement -filod with  the
Culifargis Sceretary of Stote on Ianuary 15, 2004,
Filing No. 200402160782

Description of colialeral: one Xerox B115PM, two
Xarox DTCNTRL-), together with say and all
pdditions, substiéutions, mccasscries and  the
procecds of il of the forgning. Relutes lo

" equipment lcase,

- be deemed sbandonzd by the Trusice effeciive us of
-the Conversion Data.

This creditor has adviscd the Trustee Uit il hos
ohtained possession of its collaterat und thefore the
Assets ta be sald do nat include any of the collateral
of this creditor. The coltateral wunder this Jien shall

Xerox Capital Scrvices
LLC

1301 Ridgeview

Bldg 300

Lewisville, TX

UCC-1 finsacing sinement . fled with  the
Callfarnin Sccrewwy of State on Februmy 5, 2004,
Filing No. 200404160065 :

Description of collutersk  one Xerax 611SPM,
together with ny and ull addltions, subsititions,
accessories md Lhe proceeds of all of tha forgoing.

" Assets to be sotd duo not include any of the coliateral

This creditor hes ndvised the Trustee (hal it has
obtzined possasslon of it collateral and therclors the

of this creditor. The collateral under this ficn shall
be doerned sbandaned by the Trustes effective & of
the Conversion Date.

Citicapital Tochnology
Finance, Inc.

1255 Wrights Lanc
West Chester, PA

UCC-1 financing woskernent. filed with the
Californin Secrotwy of State. on June 15, 2004,
Filing Wo. 200417360272

Description of collstcral: Microsoft SQL, Quantity,
Model: Microsolt SQL

In the event that this cvedilor pgrees to have ils
wollatern] sold by the Trusiee ot the suction sale,
pursuant (o Bankruptcy Code Sections 63y (1)
md(ﬂﬂmemiu;uMmdlosclldseAm
@ree and clhoar of this lizn,  Otherwise, the collateral
under this Hen is a Burdensome Assel that the
“Trustee is puthorized to shendon effective as of the
Conversion Date,

American Enterprise
Lensing, Inc.

600 N Buffale Grove
Rd

BufTaio Grove, .

_UCC-1 financing siatcrwent  filed  with

the

" Cniifornia Secrelary of Swte on Junz 25, 2004,

Filing No. 200413160799

Description of collnieral: equipment leased wunder
Jease sgreement dated June 10, 2004, | ca. Primary

Doamin Controllers (FDC), 2 e Citrix Remote |

Mansgement System Server, bes. Services, togother
with any and a1l addicions, subzitutions, acoessories
and the procesds of wll of the foregning

In the event thet this croditor agrecs i have ily
collmeral sold by the Trusiee of the auclion sale,
pursusat to Bankyeptcy Code Sextions 363(0) (1}
and (f) the Trustee is authatized to sell the Assels
free and clear of this lien. Otherwise, ths collatersl
under this lien # = Burdemsome Assel thal the
Trister in authorized to sbandon effeciive as of the
Conversion Date.

1586-000
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Lienhelder Deseription of Licn Treatment
Generol Blectric | UCC-1 financing  stalement _fibed with  tha [ In the evemt that this credilor agrees 1o have s
Cepits! Corporation — Californiz Secretary of Staie on June 29, 2004, { collatcral svld by the Trustee g they auction sale.
Troy Fillng No. 200418560028 pursuant W Bankruptey Cods Scctions J83m) (B

01 West Big Beaver
Troy. M1

Description of collateralt equipmont under leas’
agreement 2 follows: SQL Server, 1Y Rack-Mount
Server Confgustion, Intel Dusl Xeono 3.20 GHZ,
IMB 15 Cache, 4GB PC2700 DDR ECC Reg

Channei  Conmroller, Kakd - §

Soft Awumnct, Nodon Ast-Vine Comp Ed,

WMGyPMMMWEFSHV :

Redundant Powee Supply, File/Admin Servr, I
Rack Mount Server Configoation, Dual Intel Xeon
2 80 GHZ 512K L2 Chache, 4GB PC3200 ECC 400

MHZ DDR (4X1GH Dimms), 76.4 GB U320 SCSt |

10K RFM Qty 3, Raid § Hard Drive Configuration,
Microsofi Windows 2003 Server W/CAL,
Redeandant 500W Power Supply, Nortoa Anti-Virus
Corp B4, awe) Fro 1000MT Dual :Port . Gigebit
Network Aduptcr, Storsge Sorver, 2U Rack Moun!

Server Configuation, Inte} Dl Xeon 30.6 GHI
\MB L3 Csche, 2GB PC2700 DDR ECC Reg 333
MHZ (2X10B Dimms) 146.4GB SCSI 10K REM

Howuwap BO-Pin Qty & Raid 5° Hard Drive |

Canfigorstion, LIS Logic 64-Bil Fibre Channet

. Dusl Channl Contraller, Microsoft Windows 2003 |

Server Editian W/25 CAL, Norton Abtl-Virus Comp

Ed, Tntel Pro 1000MT Dual Port Gigabit Netwosk |

Adaptor, Redundmnt S00W Power Supply |

‘md {f) the Trusten is suthorized to well the Assets

+free and clear of this lien. Otherwise, the ¢ollateral
‘pnder this lien is » Burdensome Asser that the
frusiee is authorized to ahandon effective as of the
: Conversion Datz.

333MHEZ (2X2GB Dimms), I6GB SCSI 1320 13K |-
RPM, Qtyd, LSI Logic 64 Bit Fibre Charne] Dual |
Hard Drive |
Confipustion, Microsoft Wisdows 2003 Server |
WS CAL, Microsofl Select SQL Server Enterprisé -

MAC Lend-Lease, Inc.
dbs MAC Fagtor
FO Box 5307
Garden Grove,
92846

CA

Americe™s
Inc.

PO Box 2528
Santa Fe Springs, CA

Factors,

UCC faascing satement filed with the |

Califomia Secrotary of Stale on August 17, 1004,

Filing Ne. 20041001931332 snd Amendment fited |
Sepicmber 26, 2005, Flling No. 200570432984 (10
change scowed paty of record o America’s

Factors, Inc.)

Description of collasersl; i pressitly existing or

hcreaflor arming, now or. owned of hereafier

pequired pecounis, accounts roceivable, contract

cghts, chaitel paper, documents, insuraments,:
equipment, inventary, deposit eccoumls, TEASIVES,
resarve accounts, rehalas, mid pencral intangibles,
and &)l books and records pertaining to accounts .

nll proceeds of the fregoing.

The Trusiee is authorized scil the Assets free and
clear of this lien with yuch lion o atisch the
muction salc groceeds in the sasme validity and
primity as prior 10 the Petition Dats.  The
satisfactian of this lien shall be made as provided in
this Order below,

35%4-D00
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Mgr -
ienholder o] ie ‘Trepipent.
AGFA Comp UCC-1 laacing watement filed  with the § Subjeci 1o Courl spproval, the Teustes has enlered
200 Ballardvale St Colifomia Secretary of Swate an Ociobor 4, 2004, { into a stipulation for rekief from stay ro alow this
Wilmington, MA Filing No. 2004100558992 .creditor to take possession of the callateral. Upon

Descrigtion of collueral; Galilen  Auoratc

Proaciive Server Plationn 2 Bax Workflow Bunde;.

Rampage Export Option for DCS2 and- Accessorics,

Rslﬁ:iﬁnleaeﬂutkheldtnb:nnwed_

trasisaction under the Uniform Comenerical Code.

| entry of this Order, the Trusipe shali be deemed 10
have abandoned this creditor’s collateral clfctive as
of the Conversion Dme.

Clticapital Technology
Finance, Inc.

1355 Wrights Lane.
West Chester, PA

UCcC-l  financing :uumem Mled - with: the
Californin Secretary of Stale on October 13, 2004,
Filing No. 200470D0078955

Description of collaicsal: PCXi 6 Siot chassis2-
PCX; 12 Pore Bxt. Boad2 — PCXi 4 Truck Lineys,
Ext/6 Voice Ports’2 VolP PForsl — 1 Port Tl
Interface Board34-PT 399 Hansets] — 10 Poart
VoiP Boowd10 ~ Mdal 101 IP Telephotes

in the event that this creditor egrecs to have its

" collateral sold by the Trostce sl the auction sale,

pursuant 1o Baoknupiay Code Sections 38(b) (1)
and () the Trustee iv avthorized o sell the Asscts
free and clear of this lien. Otherwise, thecollateral
mder this tien is 3 Burdensome Assel: that the
Trustee iz muthorized to sbandun effective-as of the
Conversion Dale.

Matianal Machine Tool
Financial Corporation
£0 North Gordon

Hlic Grove Village, 1L

TCF Lensing, Inc.
11100 Wayzus Blvd
Suite 801
Mennsionke, MN

UCC-1 firaming swiement filed” with e
California Seorstary of State on Jomuary b4, 2005,
Fliing No. 20057012239615

Description of collateral: Oz used 1999 Broussc

- SBL [050354I‘x29"0w&ﬂﬂnd0m SN

5964 | including a1l atachments and acosasories,

Subject 1 Court approvel, the Trustee biia entered
it a stipulation for relief from say 1o allow this
aeditor to take possession of the collaternd, Upon
eniry of this Order, the Trusies shall be doemed 10
have sbendoned this creditar’s collaral cifective at
af the Conversion Date.

Alfa Financial
Corporation dba
OFC Capital

576 Coloniul Park Dr
Suite 200

Roswelt, GA

UCC-1  fimancing mni filed with the

Californin Secretary of Star o Much 21 2003, .
| pursumu to Bankrupicy Code Sectiona 363(b) (1}

Filing No. 200570201} l4!l
Description of ooflateral;

three heads

1984 Post Folder/Gloer
Model #CP/FL 54™ mactron ghle systom imiudhs:

In the event that this creditor agrees to have ils
collatzral sold by the Trustee at the auckion sals,

und (A the Trustes is authorized to sell the Asscls
fres snd ciear of this lion. Otherwisc, the collateral
wnder this lien is & Burdensne Assat that the
Trustee is anthorized to abandon effcclive 2 of the
Conversion Date.

Xerox Corpormion
c/o Spedor & Bennent
50 Californis St

15th Fioor

Shn Feancisco, CA

UCC-l financing stement filed with the
California Secretary of State on Mly £, 2003, Filing
Na, 20057025750061

Dascription  of oolhknl. Xerox 6113 I’rmt
Maodule, Serial No. M2L-113579; Sun Blsde 2508
Pracessor, Serial No. WK~5402I1 Xerox 6115
Primt Madule, Scrinl Na. HZL-IIBOT Sun Plade
1000 Processor, Sceisl No. LPT-032865; Xerox
6114 Prim Module, Serial No, HIL-112438; Sun
Blade 1000 Processor, Serial No. [PT-032866;
Digipath PC, Serial No, UWB-SZZIIZ. Digipath PC,
Scrial No, UW8-522203; Dlypalh System, Serisi
Neo. UWT-886937

This creditoc has advised the Trusee that it has
obtained possession of is callaterad and thercfore the
Assets 1@ be sold db not include any of the collatoral
of this creditor. The coliateral under this lien shiall
be decrmed sbandoned by the Trustce cffoctive as of
the Conversien Date.

10
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P Lieahoider Description of Lisa Treaumen,
2 | Wiitiam Knoke Judgmeni Lien filed with the California Sceretery of | Piursuant lo Bankrgpicy Code Sections 363(b) 3]
PO Box 122 Sate on August 4, 2005, Fillng Nu 051037021671 -and {f} the Trustee is authorized to sell the Asscls
3 | Agours Hilla CA free and clear of this liea with such licn 1o atach to
21176 -he Auction ssle proceeds in the same validity and
4 “peiority as of the Peliticn Date pending agreement
" with the lienholder or further order of the Court.
5 ‘ iy
Werox Comportion o Judgmant Lien filed with the Cafifornin Sscreiary of |: Pursaent to Bankiupcy Code Sections 363(h) (1}
6 Rows A. Spector, Esq. Siaie on Scplomber 14, 2005, Filing No. | and () the Trustee is authorized 1o sell the Assels
Spector & Bennett 057042083807 . free and clear of this Tien with such lien iiatiach o
7 50 Califoonis Sweet, Ihe auction salc proceeds ip the same vafidity and
15th Floor priorlty as of the Petition Date pending agreement
8 San Francisco, CA with the lienhaldar or funher onder of the Court,
9411]
9
10 | HelReuberg UCcC-1 fmancing statement filed with:  the | Purgumi 1o Bankruplcy Code Sections 363(b} {l)
Propestios Californis Scoretary of Staié on Sepember 19, | and (f) the Trustee is authorized to scll the Assels
11 | 3012 5 Croddy Way 20085, Fillng No. 200510413I2]G1’ free and cloar of this tien with such liea 1o attach 1o
Sunta Ana, CA 52704 the auction sala procseds in the same validity and
12 Descriptlon of collateal; me}udalhel: Twa Colar priotity a& of the Fetition Date pending sgreament
Press, Model SM102-2P, Serinl No. 539234; cne | with the lienhalder or further crder of the Court.
13 Stah] Sticher, Model ST90, Sorial No. 0O0IKO033
wilh 6 pockets Cover Fu:der Card Fetider, Waste
14 Extraction Bikower and immer Scoring Whes!; ome
Sthl B-25 Folder, Model TI’33'3 47414, Machl‘nc No, |
15 48867 220010; one Polar Paper Cutler, Model 115
EMC, Serinl No, 5631178 ’ :
16 _ .
17 MNorman Sipple Mo perfbcied Lien 1 ~Pursunat te Bankrupicy Code Scctions 363(k) (N
7661 Fostoria St | and {f) the Trustce is swhorized to sol the Assels
18 Downey, CA 9024)- : '} fvee and cloar of tho slkcged interesis or lien of
3240 Description of alloged collsteral: Jnggenberg 125+ | Norman Sipple with such alleged intorests of licn to
19 Dimna glues; paliet hond trucks; Four sistomatic attach m the auction sale procesds in the same
rapers; one Atlas gaft; fork xin. three Franidin Hot'| validity and priority as of the Petltion Date. The
20 Stamp pressed. Trustee shall segregate the procoeds from: the salc af
these assets pending further order of the Cowt. .
21
22 . :
23 3. The Assets shall be sold by the Frustee on an "as is - where is" basis without
24 representations or warranties of any kind, expriss or implied, being given by the Trustee or the
te,
25 Esta
26 4, The proposed Exclusive Authonzannn to Conduct a Public Action (“Auction
27 Contract™, a copy of which is attached hercio as Exhibit A, is approved and the Trustee is
28 authorized to emter into the Auction Contract -for the employment of the Awuctioncer CMA
SHULMAN MODCES & 1L
mm&l‘u’;’ﬂdvr 154000 . -
Sunte 0O GNPy S-d i 1M Anch oa-Cirder_003-Cha doc
Foethil Raack, CA 12510
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Business Credit Services/Assct Liquidatidp Division as the Trustee's auctioncer (“Auctioneer”)
to coordinate the auction sale pursuaat to t';ne termis oF this Order.

5. The terms for wmmmaﬁon for the Auctioncer as provided in the Auction
Contract are approved. |

6. As to any Assets subject toa lcasehold mtcrest provided that there is equity for
the Estate and the iessor consents to the galc, the Trustee is authorized to sell such leased Asset
free and clear of thz leaschold interest. | |

1. Any and all rights of the Trustcc and the Estate under Bankruptey Code Section
506(c) to surcharge the collateral of licnholders for_!hc costs the Estate may have incurred in the
mainienance, preservation of liquidation of theiré_l'es'péctivé collateral are hereby preservec.

8. With regards to assets of iﬂlc Estate located at the Debtor’s business premiscs at
3012 South Croddy Way, Santa Ana, Ca.iifomia‘ *92!704 (“Business Premises) that are not sold at
the auction sale (collectively the “Bm'densome Assets“}, the Trustee is authorized to abaridon the
Estate’s interest ir such Burdensome Assels cﬁ'ecuve as the Conversion Date. In the event that a
lessor, secured party or other interest holde.t 0f % Burdensome Asset has not removed their
collateral constituling a Burdensome Asset ﬁom the Busmcss Premises by the auction sale date
of July 20, 2006, the Trustee's Aucuonem' is anthouzdd to dispose of such Burdensome Assets
and neither the Auctioneer not the Tnm;ce will ha‘_ve any financial or responsibility for the loss,
damage or destruction of the Bmdenson{é Assefs that constitute the coltateral of a lessor; secured

party or other interest holder.

9, The Trustee is authunzed to use the cash on hand in the Estate and the proceeds of
the apction sale that may consist of 1he alleged cash collateral of America’s Factors, lnc,
assignee of MAC Lend-Leasc, Tnc. dba MAC ‘Factor- {collectively America’s Faclors™), Xerax
Corporation and/or William Knoke to make the follomng disbursements in the following order:

a. To pay for ncccssary; msuranc: covcragc for Debtor’s Business Premises and
equipment located at the Business Prcnﬁses inan mount not to exceed $6,431.95,

b. To the Dcbtor’s landlord. FincthA Properties LLC in the amount of
$15,473.47 as administrative rent for June 2005 and ‘each month thereafter through the date

: l 2'
35he 000 .-
AW pCent- ol s striad Primae 1 OC aliForrvie il dvhsct on-Cirder._S 007 -Clndbe
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Finch/CA Propertics LLC receives possession of the Business Premises back in broom clean
condition in comptiance with the terms of thc Renf Stipulation (defined below).
¢. "To pay the Auctioneer'gs comp%nﬁarion and expenses pursuant to the terms of
the Auction Confract. i’
d. ‘Fo pay the lien of Ammca : chtors, Inc., assignee of MAC Lend-Lease, Inc.
dba MAC Factor (collectively *America’ s Factor") i the amount of $39,376,36 (which amount
includes attorneys’ fees and interest) aseof hmq 26, 2006, plus reasonable attorneys fees and
interest accrumg thercafter. Such payment to Amcnca i Factors shall constitute payment in full
of the lien of America’s Factors agamst any and ‘all assets of the Debtor’s Estate and in full
satisfaction of the any and all claims of Amcnca s Facturs against the Estate, America's Factors
shall not be entitled to any other distributions f.roin the Debtor's Estate.

10.  The Ttustee is authorized to execute ianyl and all documents in order to effectuate
the sale of the Assets purspant to the tehtm 0f~éai§i0rdcr and to perform all obligations as the
seller of the Assets. ? ,

11.  In recognition of the need to cffect a closing of the sale as quickly us possible,
Federal Rule of Eankruptcy Procedure 6004{g) IS wawcd with regard to the sale of the Assels
and such sale may take place lmmcdmtely upon cntry of this Order, unless 8 party in interest
ohtains a stay pending appeal prior to the end of “the auction sale.

HHit : E
Hif
i
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1
i ;
i L
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i
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1 |2, Th: Stipulation to Payment of Administratiyo Rent, Auction Sale and Removaf of
2 |Porsomal Property (“Rent Stipulation™), 8 copy qf which is attached horeto as Exhibit B, is
i
3 Jhercby approved. The pariics shall comply wiﬂ‘!;the terms of tbe settlement. The Trustee is
4 |authorized to sign any and all documents to carry é)nt the terms of the Rent Stipulation, incloding
§
s {but not Umited to the Rent Stipolation. :
6
7
Dated: .
8 il 30 4G
9
10 ;
11 *
NO OBJECTICN. : i
12 7 | :
i f' :
13 | AMERICA'S FACTORS, INC., l.nl?ee of i
14 MAC LEND-LEASE, INC, dba MAC FACI?R
Phillip Davil i 1
17 Man;l’;;cr of ca's Factors, Inc., Assignee of
1 MAC Lend-Lease, Inc. dba MAC Facter ; :
18 z ‘
19 ~
20 5
25 :
26 ;
2 i
s |
ARULMAR YOOCKS & . ﬂ4
’“ﬂ%ﬁh’w il Uk Anction-Oode_ O0-Codes 3
Foolil Rasch, CA T :
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EXCLUSIVE AUTHQRIZATION TO-CON DYC T A PUBLIC AUCTION

CMA Business redit Services / Asset Liiquidatitfn Division (*Auctioneer”) and
‘ i

Karen Sue Naylor, E.;q :

Solely in Her Capacity.as ttie Chaptg:;r 1 Frustee for the
Bankruptcy Estate of: Industrial Printe of California, Inc.
Bankruptey Case No.: SA 0517711 JR

P.O. Box 504 |
Santa Ana, CA 92792 °

(*Seller™), agree as follows:

o bt

1. mﬁuﬂm,_'rw Anctioneer shall represent Seller in connection
with a piece-meal auction (the “Auction™ of the following {thie “Assets™): Assorted Printing Equipment &
Machinery, Racking, Office Fumiture & Office ¥quipiment, F%(Iiﬁ!, & Trucks, per Exhibit “A™, remaining
assets from the operations of ladustrial Printers of California, ! ¢., located at 3012 S. Croddy, Santa Ana, CA
92704, : 3

i

2. COMMISSION: The Assets shall be sold by the piece, and by the lot. Auctioncer shall
receive a 12.5% Buyer’s Premium of the gross ptoceeds of the sale. Per ¢-auction agreement, The
uSeller” has a bid in hand fer $150K for the Heidélberg 24Color Press, Stahl Folder, Stahl Binder and
Polar Cutter. Another party has approached the “Sejler” ang has increased the bid to $§71K. These two
partics,{Centsible Printing & Ben Franklin Press) shold ;be the only two partics that have an
opportunity to bid outside the Auction. To enable the high offer of $171K to be considered, the
“Geller” must have received prior to euction, a §25,000 eposit from the Buyer (deposit refundable
only if higher bid is received by auctioneer). CMA will abnounce at auction that it has a bulk bid on
certain picces of equipment, (Heidelberg 2-Color Press, sm.hl Folder, Stahl Binder and Polar Cutter)
and will invite any other bids in bulk on the samé picces of equipment. CMA will offer for sale the
same equipment on a piece meal basis in the ordinary conrse of the auction. If the total of the piece
meal bids excecds the amount of the bulk bid(s), thén the equipment will be sold piecemeal.
Alternatively, if the total of the piece meal bids i less the bulk bid, then the squipment will be
sold in bulk to the buyer who made the highest-bulk bid. If that Buyer is the “Sellers” buyer, then
CMA will not be entitled 1o a fee on that portion of thd sale, as the process failed to create value.
Otherwise, CMA is entitled to its normal fee as stated abote on all other items sold at auction.

il

f A

3. WARRANTIES: The Assets shall be sol “ag is, where is and without warranty,” and
with such additional disclaimers of warranty or other discl; imers as Seller shall specify.

4. ADVERTISING: Auctioneer shall advaice all funds neccssary for advertising. All
advertising expenses, not to sxceed $5,750.00; shall H? reimbursed to Auctioneer from the gross
proceeds of the sale upon documented evidence (such asicopies of actual invoices and/or receipts) of
the actua] advertising costs incurred being provided to theiSeller.

5. BO SPO L XPi . Auctioneer shall advance all funds
necessary for labor and sale preparation (whith shalf include pre-Auction set-up, utilization of
temporary help and post-Auction check-out). -~ All expenses advanced by Auctioneer for labor,
mileage, supplies, insuranca premiums, any bond premiuzhs and any and all other costs relating 1o sale
preparation shall not exceed $11,450.00, and shall reimbursed to Auctioneer from the gross
proceeds of the sale upon Jocumented evidence (such ad copies of actual invoices and/or receipts) of
the actnal expenses incurred being provided to the Seller.} .

6.  DIRECT COSTS/CLEAN ND DEADLINE FOR BROOM SWEEP CLEAN:
Auctioneer shall advance all estimated direct costs for clean up of the premises where the Auction is
conducted and shall be responsible for leaving thé buildifig in broom clean condition. Hazardous waste

TaWpCasesd-NndusccilFrinmssOeCali form Wum
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removal, trash bins, and broem Swecp clean-up, is. estima:‘ d not to exceed $6,875.00, and shall be
reimbursed from the auction proceeds upon documiented eyidence (such as copies of actual invoices
and/or receipts) of the actyal costs incurred being provided to the Seller. Additionally, recording,
packing and storage cost for one year is cstimated at §3,24 1.00: and shall be reimbursed to Auctionger
from the gross proceeds of the sale, Documented evidencé (such as copies of actual invoices and/or
receipts) of the actual recording, packing and storage costs %hall be provided to Seller and any unised
funds allocated for recording, packing and/or storage costs!shall be reimbursed to Seller. In light-of
commitments made by the Seller to the landlord of the premises where the Auction will be conducted,
the Auctioneer shall leave the Auction sale premises in broom clean condition no later than
July 30, 2005. ]

7. SALES PRE- OR mST—A_UQﬂQﬁz Aucﬁ!bncer shall be entitled to an equal fee on
each sale generated pre- or post-Auction. Neither, Auctioneer nor Seller shall accept a pre- or post-
Auction bid without mutual consent and the approval of thelbankruptcy court,

£ COLLECTIO: DISB E OF A ROC : Auctioneer shall
collect all gross proceeds of the sale and deposit them intoja depository maimtained by Auctioneer. :All
applicable sales saxes shall e paid out of such depository, and seller shall be issued a full auction
accounting report along with a check for all the net proceeds ( defined ms gross proceeds, less
anctionesr’s fees and expenses; reimbursement pursuant 10; paragraphs 2, 4,5, 6,and 7 above, and less
applicable sales taxes.) by nc later than July 31, 2006. o |

9, ) D F UCTION|AND LOCATION: The Auction shall be
held on Thursday, July 207, 2006 beginning at 10:30 am. @t 3012 S. Croddy, Santa Ana, CA. Itisithe
Trustee responsibility to obtain landlord consent tu‘e:oonduct; the auction.

10. TS ICENSES: Auctioneér shall be responsible for obtainiog: all
necessary city, state and municipal licenses and permits f:\T{he Auction,

1. STANDARDS: The Auction shalt be conductte.d in a commercially reasonable manner and in

good faith, with the professional standards and expectations of the auction indusiry, in accordance With
ection 2328 of the California Uniform Commetcial Code, Section 5.35 of the Penal Code and the
provisions of the California Civil Code, and in accordance with all state and local laws. However,
Auctioneer does not guarantee that any sale will be made, and Auctioneer is not responsible in the
event that & buyer fails to live up to its agreement, Auctigneer shail have no objection to third parties

making a record of the Auction sale by use of a video camera or other means.

12. M&Lﬁﬁ_ﬁ&'ﬂm& Scllﬁ? aclum\'éirlcdgcs that pre-sale estimates are only that,
and are not guarantee of price at auction, ' ;

13.  INSURANCE: Auctioneer shall drrange for the appropriale insurance coverage: and
advance the cost for the appropriate insurance coverage, Which cost shall be reimbursed to Auctioneer
from the Auction ceds. The cost for insurince coverage is included in the estimate of Labor,
Transportation, Related Expenses in paragraph 5:above and shall not be in addition ta such expenses.
In the event of loss, damage or destruction prior 1o sale jpt Auction, precluding the sale of all or any
assets at Auction, Auctioneer shall not be entifled to any ‘Auction commission under Paragraph 2
above, on such lost, damaged or destroyed assets: In the:ovent of loss, damage or destruction of all or
ANy OF aiy asscls after sale at Auction, Auctioneer shall be entitled to its full Auction commission
under Paragraph 2 above, on such lost, damaged or destjoyed assets provided that the Seller receives
insurance proceeds sufficient to pay such commission and iall insurance proceeds received to caver
such commission shell be payable and paid directly td Auctioneer. Finally, any loss, damage or

destruction of all of any assets (whether before or after }}uction) shall not affect Seller’s obligation 10

I -
LI T :
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reimburse Auctioneer for its cxpense advances under Paragraphs 4, 3, and 6 ebove provided that the
Seller receives insurance proceeds sufficient to cover such expense advances. All insurance proceeds
received to cover such reimbursements shall be payable and paid directly to Auctioneer. Seller shall
be responsible for negotiating any adjusiment, s¢ erent, payment, cancellation or reformation with
the insurer. Auctioneer will carry worker's compensation . insurance for CMA Business Credit
Services/Asset Liquidation Division employees in compliance with all applicable state and local laws.

14, ATTORNEY'S FEEE: If any action atéiaw on.- i eqmty is brought to enforce the teTms of this
agreement, the prevailing party will be entitled to Teasonable attorney’s fecs and oxpense, including
fees and expenscs upon appesl. : ;

{5.  ADDITIONAJ. AUCTION INVENTORY: ‘Seller acknowledges that Auctioncer may,
at his discretion, enhance the sale with additional items to increase public attendance.

16. USE OF TRADE NAMES: CMA Businéss Credit Services/Asset Liquidatien Division
can use the trade name(s) Industrial Printers of California, Inc, in the Auction brochure and ‘all
media advertising in conjunction with this sale. : ;

17. INDEMNIFICATION: Seller agrees' to. indemnify and hold Auctioneer harmiess
from any and all liability an loss that Auctioneer may sustain. as & result of claims, demands, costs or
judgment, ¢xcept those due 1o Aunctioneer’s willful conduct or:misconduct or gross negligence, arising
from or in connection with the Auction or advertising of the same, including without limitation, sales tax
claims, claims of creditors or Saller {or its customans) or affiliates or'insiders of same.

18. MODIFICATIONS TO CONTRACT: This agreement constitutes the entire agreement
concerning the subject matier hercof, No modification or waiver hereof shall be binding uniess in
writing and signed by oron ‘sehalf of both parties. . :

19. ME_(_}_&M: The vmﬁe wit_ﬁ respect to any dispute relating to this agreement
shall be the United States Bankroptcy Court for the Central District of California.

CMA Business Credit Services/Asset Liguidation Divisiﬁn 5&mﬁlays only licensed and bonded Catifornia
Auctioneers. The Auctioneer and the Auction company have a bond on file with the Secrctary of State,

Seller will seck Bankruptcy Court authority to sell the Assets at the Auction free and clear of ail liens, clalms
and encumbrances at time of Auction provided that :written consent for the auction sale is obtained from all
parties asserting such liens, claims and encumbrances against the Assets sold. Tn event it is determined there is
no equity for the bankrupicy estate ami/or the written consént for auction sale of a particular Asset ia pot
obtained from party asserting a liens, claim or encumbrances, then that particular Assets sha{l not be:sold,
Withowt watving the foregoing, CMA Business Credit Sarvices/Asset Liquidation Division is anthorized o
expend up to $200 of the sales proceeds as necessary:to cléar title, to obtain penmission to sell free of any liens,
with the Lien(s) attaching to the sale proceeds, 1o terminaté any UCC filings, sccurity agreements, and/or liens
and aftechments. Sale of business assets will comply with the requirements of California Commercial: Code
§9504(3) and shall be (1) in good faith, {2) conducted in a commefcially reasonable manner, and (3) with proper
notice. o

The undersigned accepts tie foregoing under the described iupon terms and conditions set forth and
acknowledges receipt of a copy. : - -

[SIGNATURES ON ATTACHED]

3.
n:-.mmu-mmnlrnw:mim-mmumnmmmmmu
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Dated:

CMA BUSINESS CREDIT SERVICES L
ASSET LIQUIDATION DIVISION P
02-1931

40 East Verdugo Avenue, Burbaak, California 915
Telephone: B18-972-3333
(*Auctioneer”)

By: H )
Robert Hodes, its; Vice Prosident and Corporate Secretary ©

(“Seller™)

By:

Karen S. Naylor, solely in her capacity as rhe'l‘mslee Do
for the bankruptcy estate of Industrial Printers of Calil’ori_aia‘,%-[;nc.

Chapter 7 Case No. SA 05-17711 JR

Bankrupicy Estate’s Federal LI, Number: SRR

i
o 3
it

{no4n
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GLEN DRESSER, CSB #60994 a8
[ AW OFFICES OF GLEN DRESSER '
12650 Riverside Drive, Suite 100 P

Narth Hollywood, CA 91607-3421

(818) 755-4848
Attorney for
FINCH/CA PROPERTIES, LLC
UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA
SANTA ANA DIVISION
In Re: ) Chapter 7
) Case No. SA05-17711 IR
INDUSTRIAL PRINTERS OF Y
CALIFORNIA, INC., g
. STIPULATION TO PAYMENT OF
Debtor. Y  ADMINISTRATIVE RENT; AUCTION
§. | AND REMOVAL OF PERSONAL
% PROPERTY; ORDER THEREON
)
FINCH/ CA PROPERTIES,LLC | | %
Movant, RN )
Y
vs, ; Hearing Date:
INDUSTRIAL PRINTERS OF ) Date:
CALIFORNIA, INC, ) ¢ Time: [No Hearing Set]
. ) Room.:
Respondent. g

i

70 THE HONORABLE JOHNRYAN, UNITED STATES BANKRUPTCY JUDGE:
FINCH/CA PROPERTIES, ‘LLC (the “Lessor”) and KAREN NAYLOR, AS
CHAPTER 7 TRUSTEE (“Trustee”) bﬁ.,ﬁmﬁué*r!{fw. PRINTERS OF CALIFORNIA, INC, (the

«Debtor™), (Collectively referred to as the #parties”) hereby stipulate and agree as follows:

STTFULATION TOBAYMENT OF RENT, ETC.
Emr ‘B masterformiMolisis
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THIS STIPULATION IS"MJ\DEE‘ WTH’;RESPECT TO THE FOLLOWING FACTS:

1.

This case was ccmm!encetl by the filing of a voluntary petition under Chapter 11 of

the bankruptcy code. It was subsequently converted 1o Chapter 7 on May 30, 2006.
Karen Naylor is the duly appomted and acting Chapter 7 Trustce.

The Debtor was the Lmsee of the prermses commonly known as 3012 5. CRODDY
WAY, SANTA ANA, CA (thc “Premises™ consisting of a manufacturing and
warehouse facility. . 7

Prior to the conversion oﬂ the casa to Chapter 7, the Lessor entered into a stipulation
and order with the Debbor that prcvided inter alia, that the automatic stay was
terminated with respect to ‘the Premlses and that the Lessor could dispose of any
personal property left on! 1he Prmmses in accordance with state law. The stipulation
further provided that thc» Debmt could remain in possession so long as current rent
was paid, but thar it wou!d surrender possesswu in the event of a default.

The Debtor defaulted on the pa?ment of May vent and surrendered possessien to the
Lessor on May 18 2006 7

The contract rent for tht Prcmzsw is' $13,011.47 base rent plus $2,462. 60 CAM
charge per month fora tptal of $1S 473.47.

Since the conversion of the case the Trustcc has not paid any administrative renl for
the use of the Premises. TB: Trustcc has further requested permission from the Lessor
to conduct an auction sale on the Prexmscs The personal property of the Debtor uses
substantially all the Premmes §uch thai it is not useable for any other purpose.
Based upon offers recew:;d, tha Trustee believes that personal property has a value in
excess of $170,000 and thatthe undlspmcd secured claims against it are approximately
$40,000. The Trustec 15 also holdmg cash of approximately $48,000 that is also
subject to the same blm?ket hcn

The costs of removmgrﬂae pcrscnal pmperty to another location for sate-would be

STIPULATIQN TO FIPAYMENT OF RENT, ETC.
i EXEWT B mawtecfornl¥01]396
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11.

substaatial. The Trustee has‘éstiniatc& that the time necessary to notice and conduct
a sale is approximately 45 days.

“The Lessor is concerned that the Trustee may ultimately be unable to complete a sale
or pay the administrative rent. Thc payment delays are causing the Lessor serious
financial hardshipand the contmugd presence of the personal property is impairing the
Lessor's ability to mitigate its damagcs

To induce the Lessor to coriiﬁcnt to an auction sale on the Premises and forebear an
receipt of a portion of s aﬂmimsi:mtxvc rent claim until the sale is completed, the

Trusice and Lessor have cnierediiinto the following stipulation.

NOW TbIEIEFORE ITIS AGREBD THAT THE COURT ORDER A3 FOLLOWS

1.

The Trustee shall pay the Lemot* 31 §,473.47 as administrative rent for June 2006 and
each month thercafter as prowded herein.

The Trustee will request permlsswn 1o conduet the sale and approve this stipulation

by June 23, 2005 by ex paﬂ.e a.pphcauun for order shorlening time.

The Trustee will conduot an auctlon on the Premiscs by July 20, 2006 and leave the

Preinises in broom clean condmon by July 31, 2005. This includes removal of any
containers with toxic mntr,nals leﬂ on the Premises.

Payment of June rent shall be made a5 soon as the Trustee from cash on hand as soon

as she hold funds in cxcess of the SBCUI'Ed claim of America’s Factors, Ino dba Mac

Factors or upon court authonzatlon, whichever occurs first.  The balance of

adninistrative rent due shail be remitted by the Trustee to the Lessor not later than 3

days following receipt of ﬁ.mds from the auctioneer employed by the estate. In the
ev:nt that the Trustee faxls to tetrut within the deadline, the estate shall pay the amount

due to Lessor plus an addmmml 20%.

If the Trustee has not conducted an auction of all personal property on the Premises

by July 20, 2006 then f,hc qusor may its own auction sale under state law. The

STIFULATION TO PAYMENT OF RENT, ETC.
Em 'B maaterformlHd1198&
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scheduling of the Lessor’s sale may shadow the Trustec's sale as a backup.

6. The estate shall pay adnninstrahvc rent through the datc the Lessor receives
possession back in'broom clian cond1t:on.

1. If Lessor is not given possessmn in broom clean condition by July 31, 2006 the
administrative rent will increase by 25%, calculated on a per diem basis, until clean
up is completed. i

8. It the Trustee shall fail to ﬁle its motmn far approval of this stipulation by June 23,
2006 or at Jeast pamal payr_nent ‘for June is not received by June 30, 2006, or the
stipulation isnot approved by Jun; 30, 2006, then Lessor may proceed with its auction
sale in accordance with state la'.v-j.?forthwith. Such sale shall not affect the liability of
the estate for accrued ad:niﬂisuaiive rent.

o This stipulation may be signed in counterparts.

DATED: June 21, 2006 : B§r
' GLEN DRESSEK, ESQ.
Attome.y for FINCH/ CA PROPERTIES, LLC

DATED: June 21, 2006

Byi..

LEONARD SHULMAN, ESQ.

Attorney for KAREN NAYLOR, CHAFTER 7
TRUSTEE

Upon reading the above stipulatidﬁ and good cause appearing

IT IS SO CRDERED

DATED: June ___, 2006

—NORABLE JOHN KYAN
© UNITED STATES BANKRUPTCY
;i IU[KEE

STIFULATION TOPAYMENT OF RENT, ETC.
EXHIBIT B
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STATE OF CALIFORNIA, COUNTY OF ORANGE

1 am employed in the City of Foothill Ranch, County of Orange, State of Californin. 1 am over the age
of 18 years and nol a party 10 the within action. My business address is 26632 Towne Cenlre Drive,
Suite 300, Foothill Ranch, California 92610,

On dan 21106, 1 served the documents named helow an the parties as follaws:
DOCUMENT(S) SERVED: ORDER AUTHORIZING THE TRUSTEE TO:

(1)) CGN_bUCT AN AUCTION SALE OF ASSETS OF THE
ESTATE FREE AND CLEAR OF LIENS PURSUANT TO
BANKRUPTCY CODE SECTJON 363(b) AND s

() EMPLOY AUCTIONEER AND PAY COMPENSATION TO
THE AUCTIONEER;

(3) AUTHORIZING ABANDONMENT OF CERTAIN
ASSETS;

(4) APPROVING STIPULATION TO PAYMENT OF
ADMINISTRATIVE RENT; AUCTION SALE AND
REMOVAL OF PERSONAL PROPERTY;

§) APPROVING USE OF CASH COLLATERAL FOR
PAYMENT OF INSURANCE AND ADMINISTRATIVE
RENT;

(6) AND GRANTING RELATED RELIEF
SERVED UPON: SEE THE ATTACHED SERVICE LIST

B (BY MAIL) i caused each such énvelope, with pastage therean fully prepald, to be placed in the
United States maid st Foothill Ranch, Californla. [ am seadily familiar with the practice of
Sholman Hodges & Bastian LLF. for collcction and processing of cortesporudence for mailing,

said practice boing that in the ordinary course of business, mail is deposited in the United States
Postal Service the seme day as it is placed for collection. 1 am aware that on motion of party
served, service is presumed invalid if postal cancellation dste or posiage meter date is more than
one diry after date of deposit for mailing in affidavit.

B  (FEDERAL) [ declure that 1 ari-employed in the office of a member of the bar of this court, at
whog:: dircction this service was made,

Executed on .lu.ﬂmé, st Foothfl Ranch, Cal\fomie.

Lo . Clapp v
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Interested Yarcy

Unitad States Trustee

Ronald Reagan Federal Building
and United States Courthouse

411 West Fourth Strect Suite 2041
Santa Ana, CA 92701-4000

Debjor

Industrial Printers Of Califomia Ine -
Scott Rettherg, Director

3012 § Croddy Way

Santa Ana, CA 92704

Chapter 7 Trustoe

Karen Sus Naylor, Trustee
Post Office Box 504

Santa Ana, CA 92702

e Al Facm i g

Lend- . dba MA:
Byron G Neison Esqg
220 Avenue [ Lower Level
Redondo Beach CA 90277

ana (" ricy’
C Lepd- 1

Phillip Davila
10430-26 Pionger Beuleverd
Sants Fe Springs, CA S0670-8244

OTR: I
Murray Robertson, Esq.
Borchard & Callaha, APC
25909 Pala Ste 300
Mission Vicjo CA 92691

lee Puy
Norman Sipple
7661 Fostoria St
Downey, CA 90241-3240

William Knoke
PO Box 122
Apoura Hills CA 9 376

Attargpvs for Xernx Corporation,
Ross A. Spector, E3g.

Spector & Bennelt

50 California Strect, 15th Floor
San Francisco, CA 94 i
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En (SHORT TITLE} : cHAPTER T CASENUMBER:
INDUSTRIAL PRINTERS OF SA 05-17711 IR

CALIFORNIA, INC., dba
1PG (Industrial Printing Group)

Debior,

NOTICE OF ENTRY OF JUDGMENT OR ORDER
B P CERTIFICATE OF MAILING

1O ALL PARTIES IN INTEREST ON'THE ATTACHED SERVICE LIST:

1. You are hersby notified, pursueat tn’::;ii»cul Bankruptey Rule 9021-1{(a)(1XE), that & judpment of order
entitlcd (specifi): S

ORDER AUTHORIZING TRE TRUSTEETO:

(1) CONDUCT AN AUCTION SALE OF ASSETS OF THE ESTATE FREE AND CLEAR
O LIENS PURSUANT TO BANKRUPTCY CODE SECTION 363(b) AND (f);

) EMPLOY AUCTIONEER AND'EAY COMPENSATION TO THE AUCTIONEER;
(3) AUTHORIZING ABANDONMENT OF CERTAIN ASSETS:

(4) APPROVING STIPULATION FO PAYMENT OF ADMINISTRATIVE RENT:
) A ON SALE AND REMOVAL OF PERSONAL PROPERTY;

(5) APPROVING DSE OF CASH GOLLATERAL FOR PAYMENT OF INSURANCE
ND ADMINISTRATIVE RENT;

(6) AND GRANTING RELATED RELIEF

was entercd on (specify dore): 3UN 3m .

2 | herehy vertify that I mailed 2 cnpy of thia notice and a try of the order or judgment 10 the pessons
and entltles on the attached servicefli‘ut on (specify duate}: .
Dstod: dUN30 2006 *JON D. CERETTO

“CLERK OF THE BANKRUPTCY COURT

:.f:'By:

/ Deputy Clerk
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United States Trustee :

Ronald Reagan Federal Building

and Linited States Courthouse

411 West Fousth Streel Suite 9041
Santa Ama, CA 92701-3000

Debior

Industrial Printers Of California 1nc
Seott Rettherg, Director

3012 § Croddy Way

Santa Ana, CA 92704

Karen Suc Naylor, Trastee
Post Office Bax 504
Santa Ana, CA 9270%

James C. Bastisn, Ir. Esq. ’
Shulman Hodges & Bastian LLP

26632 Towne Centre: Drive Suite 300

Foothill Ranch, CA 42610-2808

MML@EMW
MAC Lend-Lgase, Ine. dbs MAC Factor -
Byron G Nelson Bsq

220 Avenus | Lower Level
Redonda Beach CA 90277

¥ for Americn’s pyes of
u Inec. :
Phillip Davila
10430-26 Pionesr Boulevard
Santa Fe Springs, CA DO670-8244

A wlL-Re 5
Murray Robertson, Esq-

Borchuard & Callehan, AFC

25909 Pala Ste 300

Mission Viejo CA 92691

MNotie

Norman Sipple

7661 Fostoria St
Downey, CA 90741-3240

Alcped Sceured Claim
William Knoke

PO Box 122

Agoura Hills CA 941376

tiQrAC &
Ross A. Spectot, Esq.
Spector & Benrett
50 California STeet, 15th Floor
San Francisco, —A 94111
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